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Dear Mr. Caton:

Cook Inlet Region, Inc. ("CIRI") hereby gives notice of a
written ex parte presentation in the above-referenced proceeding.
The presentation was made in the form of the attached letter to
Chairman Hundt.

Two copies of the letter are submitted herewith pursuant to
Section 1.1206(a) (1) of the Commission's Rules, 47 C.F.R. §
1.1206(a) (1) (1993).

Siny-erely,

Mark F. Dever
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COOK INLET REGION, INC.

The Honorable Reed E. Hundt. Chairman
Federal Communications Commission
1919~ Street NW
Washington, D.C. 20554

"

Fax: (202) 632-0163

Dear Chairman Hundt:

As President of Cook Inlet Region, Inc. (CIRO, I met fifteen months ago with Senators
Stevens and Inouye to suggest special legislation regarding PeN. The proposal was to
creale a meaningful -ground Floor'" role for minorities (including Native Americans) and
other disadvantaged groups in the emerging peN industry. Thereafter we worked
closely with the Senators to develop this legislation. Since then we have worked
diligently with the fCC as it developed the implementing rules. In response to the
Commission's urging, CIRI provided special research to support the record, and provided
testimony before a Congressional subcommittee. The FCC based its peN "Designated
Entities" program substantially on the existing SBA affitiation rules.

One of the issues of special importance to Native Americans was the adoption of the
existing SBA rule (copy anached) on tribal affiliation. This rule was based on federal
legisration. That legislation recognized the economic reality of Nat've AmeriCan tribes.
Tnese tribes are, in essence, forced aggregations of the very limited capital of a disad
vantaged group of people. Tribal assets are held in a unique trust relationship and are
severely limited in their business use. The legislation and the SBA rure provide tnat,
notwithstanding lheir "size,· tribes have limited access to capital and should be allowed
to participate in the SBA programs. This issue was briefed in our filings and discussed
with the FCC. Of 169 reply comments filed with the Commission, not one took issue
with inclusion of [his SBA rule as proposed by CtRI. Finally, at our meeting wilh you a
few weeks ago, I explained this situation ar'td I dearly understood you to say thal this rule
wocld be included.

f must now sadly report. to you that the FCC's new peN rules nor only OfY1it this provision,
but also effectively disenfranchise the Native American community from participCHing in
the peN process. As a practical maUer, Native Americans have no capital and no access
10 capital outside meir tribal entities. J cannot overstate our disappointment in this
result. I know this was not the intent of congress in enacting the peN legislation.
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Honorable Reed E. Hundt, Ch.
Federal Communications Commission
July 2.0, 1994
Page 2

Moreover, thiS discrimination against Native Americans must be viewed in contrast to
glaring loopholes adopted by the FCC. Under the FCC's definition of a ·SmaU business
consortium," 6,000 weal{hy individuals (doctors, dentists, lawyers, bankers, NBA or NFL
or NHL Players' Associations, celebrities, trust-fund kids) each with up to $40 million in
parsonal net worth, can aggregate into so-called Nsmall business consortiums· wilh up to
S240 billion in assets. These "'underprivileged" folks then get special discounts and 10
ye;r, 10% government financing. And yet 6/000 poor Native Americans (such as ClRI's
sharehoJders, with an average family income of 515,000 per year) are effectiYely
exduded (rom all preference provisions under the rule.

J ask,your help in expeditiously correctlng this matter. Any correction of this unjust result
must Occur immediately jf any meaningfur participation by Native American groups such
as ORI will be possible in the upcoming FCC auctions. We urge the Commission to
correct this matter on its own motion. We have provided suggested ranguage to your
staff.

SincereJy,

COOK INLET REGION, 'NC.

?f1fn~~2nt
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COOK INLET REGION, INC.

july 26, 1994

The Honorable Reed E. Hundt. Chairman
Federal Communications Commission
1919~ Street, NW
Was~;ngton, D.C. 20554

Dear Chairman Hundt:

As President of Cook Inlet Region, Inc. (elR,D, I met fifteen months ago with Senators
Stevens and Inouye to suggest special Jegislation regarding PeN. The proposal was to
creale a meaningful "ground Floor' role for minorities (including Native Americans) and
other disadvantaged groups in the emerging peN industry. Thereafter we worked
dosely with the SenalOtl to develop this legislation. Since then we have wOrked
diligently with the FCC as it developed the implementing rules. In response to the
Commission's urging, CIRI provided special research to support the record, and provided
testimony before a Congre$sionaJ subcommittee. The FCC based its peN "Designated
Entities" program substantially on the existing SBA affiliation rules.

One of the issues of special importance to Native Americans was the adoption of the
exisUng SBA rule (copy attached) on tribal affiliation. This rule was based on federal
legislation. That Jegislation recognized the economic reality of Nat;ve American tribes.
Tnese tribes are, in essence, forced aggregations of the very limited capital of a disad
vantaged group of people. Tribal assets are held in a unique trust relationship and are
seve,ely limited in their business u$e. The legislation and the SBA rule provide lnat,
notwithstanding \.heir "size," tribes have limited access to capital and should be allowed
to participate in the SBA programs. This issue was briefed in our filings and discussed
with the FCC. Of 169 reply comments filed with the Commission, not one took issue
with inclusion of Ihis SBA rule as proposed by CIRI. FinaUy, at our meeting with you a
few weeks ago, I explained this situation and f dearly understood you to say that this rule
wODld be included.

f must now sadfy report. to you that the FCC's new PeN rules nor only omit this provision,
but also effectively disenfranchise the Native American community lrom panicipe:ltil'lg in
the peN process. As a practical matter~ Native Americans have no capital and no access
to capital outside lheir tribal emities. J cannot overstate our dIsappointment in this
result, I know this was not the intent of congress in enacting the peN legislation.
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Honorable Reed E. Hundt, Ch.
Federal Corrunungqons Commission
Iuly 26. 1994
Pagel

Moreover, this discrimination against Native Americans must be viewed in contrast to
glaring loopholes adopted by the FCC. Under the FCC's definition of a "small business
consortium," 6,000 weal{hy individuals (doctors, dentists, ~awyers, bankers, NBA or NFL
or NHL Players' Associations, celebrities, trust-fund kids) each with up to $40 million in
parsonal net worth, can aggregate into so-called "small business consortiums" wit" IIp to
$240 billion in assets. These "underprivifeged" folks then gel special discounts and 10
yeCj(, 10% government financing. And yet. 6,000 poor Native Americans {such as CIRI's
shareholders, with an average family income of 515,000 per year} are effectively
excluded (rom all pref~rence provisions under the rule.

I ask,your help in expedItiously correcting this matter. Any correction of this unjust result
must Occur immediately if any meaningful participation by Nalive American groups such
as ORI will be possible In the upcoming FCC auctions. We urge the Commission to
correct this matter on its own motion. We have provided suggested Janguage to your
staff'.

Sincerely,

COOK INLET RECION, INC.

!?rk~:2nt
fndosure
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